
APPLICATION FOR EXEMPTION FROM AUDIT - LONG FORM - FOR GOVERNMENTS WITH 
REVENUE OR EXPENDITURES GREATER THAN $100,000 BUT NOT MORE THAN $500,000 

Name of Government: VDW Metropolitan District No. 2 For the Fiscal Year 
Address: clo Pinnacle Consulting Group, Inc. Ended December 31 , 2011 

5110 Granite Street, Suite C or fiscal year ended: 
Loveland, CO 80538 

Contact Person: Peggy Dowswell, CPA 
Telephone: (970) 69-3611 
Email: peggyd@pinnacleconsultinggroupinc.com 
Fax: (970) 669-3612 

Return to: Office of the State Auditor 
Local Government Audit Division 
225 E. 16th Ave., Suite 555 PLEASE READ THE ABOVE INSTRUCTIONS 
Denver, CO 80203 BEFORE SUBMITTING THE COMPLETED 
Fax: 303·866·4062 

APPLICATION Email: OSA.LG@state.co.us 
Call (303) 866-3338 if you need help completing this form . 

Section 29-1-604, C.R.S., outlines the provisions for an exemption from audit. Generally, any local government for which 
neither revenue nor expenditures exceed $500,000 in any fiscal year may qualify for an exemption. 
If either revenues or expenditures are $100,000 or greater, but not more than $500,000, you may use this 
form. If both revenues and expenditures are less than $100,000 individually, use the short form application 
for exemption from audit. 

Please review ALL instructions prior to the completion of this form. 

Instructions: (See "Instructions" tab for additional information) 
1. Prepare this form completely and accurately. Please note that there are 11 parts to this form and all questions 

must be answered for the application to be considered complete. 
2. File this form with the Office of the State Auditor within 3 months after the end of the fiscal year. 

For years ended December 31, the form must be received by the Office of the State Auditor by March 31. 
3. The form must be completed by an independent accountant (separate from the entity) with knowledge of 

governmental accounting. 
4. The application must be personally reviewed and approved by a majority of the governing body as evidenced by one of 

the following methods: 
a. Resolution of the governing body· application may be emailed, faxed , or mailed. 
b. Original signatures - application must be mailed. Email or fax will NOT be accepted. 

5. The preparer must sign the application that is submitted in order for it to be accepted. 
6. Additional information may be attached to the exemption at the preparer's discretion. 

CERTIFICATION OF PREPARER 
I certify that I am an independent accountant with knowledge of governmental accounting and that the information in the Application is 
complete and accurate to the best of my knowledge. Independent means someone who is separate from the entity. 
Name: Peggy Dowswell, CPA 
Title: District Accountant 
Firm Name (if applicable): Pinnacle Consulting Group, Inc. 
Address: 5110 Granite Street, Suite C, Loveland, CO 80538 
Telephone Number: (970) 669-3611 
Date Prepared: 2/29/2012 

prepare~~~..t~a}O~~d): The application will be rejected if not signed by the preparer. 

~ \ \ 
Relationship to entity: ~ 
The Audit Law requires that a person independent of the entity complete the application if revenues or expenditure are at least 
$100,000 but not more than $500,000. Independent means someone who is separate from the entity. Please describe above what 
Ivour relationship is with the entity. 
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(add lines 1-28 through 1-33) This total 
be the same as line 3-33. 

Liabilities and Equity (add lines 1-26 and 1-
total should be the same as line 1-11. 

accounting used to complete this form: 
Cash Basis Is this a chanae from last 
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No 



Financing Sources 
$ $ 

Note: If Total Revenues and Other Financing Sources - Total of All Funds (Line 2-32) are greater than $500,000 - STOP, you may not use this form. An audit may be required. See Section 29-
1·604, C.R.S., or contact us at (303) 866-3338 for assistance. 
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Equity, December 31 (Line 3-31 plus line 3-
is total should be the same as line 1-34. 

Equity, December 31 (Line 3-31 plus line 3-
total should be the same as line 1-34. 

- , $ 

- , $ 

Note: If Total Expenditures - Total of All Funds (Line 3-23) are greater than $500,000 - STOP, you may not use this form. An audit may be required. See Section 29-1-604, C.R.S., or contact us 
at (303) 866-3338 for assistance. 
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PART 4 - DEBT OUTSTANDING ISSUED AND RETIRED 

the entity's deposits in an eligible (Public Deposit Protection Act) public depository? (Section 
11-10.5-101, et. seq., C. R. S.) If no, please explain: All operating cash on hand and reserves are 
held by VDW Metropolitan District No.1. 
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Total Governmental 
(G) or 



PART 6 - CAPITAL ASSETS 
Beginning of the Year-End 

Year Additions Deletions Balance 

6-1 For Governmental Funds 
Land $ - $ - $ - $ -
Buildings $ - $ - $ - $ -
Machinery and equipment $ - $ - $ - $ -
Furniture and fixtures $ - $ - $ - $ -
Infrastructure $ - $ - $ - $ -
Accumulated depreciation $ - $ - $ - $ -
Other $ - $ - $ - $ -
Total for Governmental Funds $ - $ - $ - $ -

Beginning of the Year-End 
Year Additions Deletions Balance 

6-2 For Proprietary Funds 
Land $ - $ - $ - $ -
Buildings $ - $ - $ - $ -
Machinery and equipment $ - $ - $ - $ -
Furniture and fixtures $ - $ - $ - $ -
Infrastructure $ - $ - $ - $ -
Accumulated depreciation $ - $ - $ - $ -
Other $ - $ - $ - $ -
Total for Proprietary Funds $ - $ - $ - $ -
Please answer the following question by marking in the appropriate box. Yes No 

6-3 Has the entity performed an annual inventory of property and equipment (capital assets) in N/A 
accordance with Section 29-1-506, C.R.S.? If no, please explain: 

PART 7 - PENSION INFORMATION 

8-1 
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9-1 

PART 10 - GENERAL INFORMATION 

10-5 Has the district filed a Title 32, Article 1 Special District Notice of Inactive Status during the year? I-_.....:....:=-_-+_~'--::'..;.;.;...;'---; 
[Applicable to Title 32 special districts only, pursuant to Sections 32-1-103(9.3) and 32-1-104(3), 
C.R.S.] 

PART 11 - GOVERNING BODY APPROVAL 
We, the undersigned, certify that this Application for Exemption from Audit has been: 
Prepared consistently with Section 29-1-604, C.R.S., which states that a governmental entity with revenue and 
expenditures at least $100,000 but not more than $500,000 must have an application prepared by an independent 
accountant with knowledge of governmental accounting; 

Completed to the best of our knowledge and is accurate and true; and 
Personally reviewed and approved by a MAJORITY of the QoverninQ body. 

Note: Please list all current members of the governing body. Original signatures must be 
provided for a majority of the governing body, or a resolution may be provided in lieu of 
orginial signatures. (Please sign using blue ink.) 

Name (print names of all current Date Term Signatures of a majority of the governing body 

members of the governing body) Expires MUST BE ORIGINAL IF NO RESOLUTION IS INCLUDED 

1 Kim Perry May-12 Jnnz/,)~ 
2 Jay Hardy May-12 

~/1 -U 
( -x-,\.....-" 

JUlL1 _~~ C1/- ~ ~//L 
3 ""'I;1U>I 1111 May-14 ""'///T ' 

v g 4 Tom Hall May-12 ~ 

5 Josh Kane May-14 ~V 
6 ( !f/ 

'--f:/ 
7 
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